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UsiFons Covinaxts. Borsoner and Leader corenant and azree as folkoas:
i 1. Paymest of Principal 28 Interest. Borrower shall pomptly pay whea duc the principal of and mterest o the
. indebredness ervideaced by the Note, prepayment and fate charges as provided in the Node. and the priscipat of and interest T
; on any Future Advances securad by thrs Morigage. -] r
j

2. Fusds for Tuxes and Insurssce. Subject (0 appixable law or 10 2 written wnaiver by Lender. Bomrouer shall pay
10 Lender on the day monthly instatiments of prinvipal and interest are payable vader the Note, until the Noce s paid i foll.
a sum (herein “Funds™) equual 1o ocac-twelfth of the yeardy faves and assessmwents which may attain poority over this
Mortgage. and groond rents on the Property. if any. plus coe-taelfih of vearly preoum installments for hazard insurance,
plus ooe-twelfth of yearly premivm instaliments for mortgage msusance. of any. all as reasonzbly edtimated instially and from
time to time by Leader on the basis of assessments and ik and reasomable estimates thereof.

The Funds shall be beld in 2n institotion the deposits o 2ccounts of which are insured or puaranteed by 2 Foderal of
state 2gency (inchading Lender if Lender s such an imstitution ). 1.ender shall appiy the Funds 10 pay said tanes, assessments,
insurance premiums and ground rents. Lender may not charge for so holding 2ad applying the Funds. analyzing said accoont.
or venifying 2nd compiting said assessments and hills. unless Lender pays Borroaer interest on the Funds and apphicatle faw
permits Lender to make soch a charge  Borrower and Lender may 2gree in wning 3t the tme of ewveution of this
Mortgage that interest on the Funds shall be peid to Borroaer. and unless such agreement s made or apphicable law
requires such interest 1o be paid, Lender shall not be required to pay Borreaer any interest of carnings on the Funds. Lender
shall give to Borromer. without charge. an annual accounting of the Funds thowing credits and deluts 1o the Funds and ihe
purpose for which each debét to the Funds was made. The Funds are pledged as additioaal security for the sums sevured
by thss Mortgage.

If the amount of the Funds hedd by Lender, together aith the future monthly imstaliments of Fends pavabie priof 1o
the due dates of 1a1es, as3essments, iInsurance premums and ground reats. sha'l evcead the amount required 1o pay saxd 1aves,

. assesuments, imsurance premivms and grousd rents as they fali dur. savh evcess shall be, a1 Bosroas's ogtea, erther
prompis repaid to Bocrower of credited 10 Borroaer on muonthly imtaliments of Funds If the amount of the Funds
heid by Lender shall not be suffickent to pay fanes. assessmients. insusane premiums and ground rents as they fall due.
Bocrower shall pay o Lender any amouns revessany 1o make up the defivxers within 30 days from the date moixe is masled
by Lender 1o Borroner requesting paymeni thereof

Upen pavment n full of 2! sums secured by ths Mortgege. 1 ender shall proemptly refund to Borroraes any Funds
hetd by Lender. bf undes paragraph 18 bereof the Property i< «id oc the Propesty s cthernise aquired by Eender. Lendes
shatl aprly. no hater than immediately poae o the sa¥e of the Property of us aoqumsition by Lender. any Funds held by
Lender 21 the L of applcaticn a5 a credit against the sems secured by tha Morgage.

3. Application of Pryments. Unless apphicable faw prosides otheraise, all paymends received by Leader umber the
Note and paragraphs | and 2 hereof shalf be apphed by Eender first in payment of amoants payable 1o Lender by Borroraer
under paragraph 2 hereof. then (o interest payabie oo the Note. then 1o the principal of the Note. 2nd then 2 interest and
principal on any Future Advances.

4. Chaspes; Liews. Borrower shall pay 2ll taves. assesements and other charges. fines and impositions attnbutable to
the Property ahich may aitain a priority over this Mortgage. 3nd leasehold payments or ground reats. if any. in the manaer i
provided under paragraph 2 hereof or. if not paid in such manner. by Boerower maling payment. shen due. directly 1o the oo
payee tereof. Borrower shall prompely furnish 1o Lender all notxoes of amounts due under this paragraph. and in the eveat E- |
Bosroaer skall make payment directiy. Borrower shall prompily fumish to Lender receipts evidencing such payments. T
Borroaer shall prompely dischasge any bien which has priorty over this Mortgage: provided, that Borrower shall ot be
required (0 discharge any such lien so Joag as Borroaer shall agree in writing to the payment of the obligation sevured by

. such bea in 2 manner accepiabie 1o Lender. of shall in govd faith contest such Tien by, or defend enfercement of such ten in,

¥ : Jegal procecdings which operate 1o prevent the enforcement of the ben or forfeiture of the Property or any part thereof.

5. Harard Inseramce. Borrower shatl keep 1he improrements noa evisting of hereafies erected oa the Property insured
against loss by fire. hazards incleded within the term “exteaded coverage™, and such other hazards ay Leader may require
and in such amounts and for such periods as Lender may require: provided. that Leader shall not require that the amount of
such coverage exceed thatr amount of coverage requrred to pay the sums secured by this Mortgage.

The iasurance carrier peoviding the fasurance shall be ¢hosen by Borroaer subject to approval by Lender provided,
that such approval shall not be unreasonably withheld. Al premiums oa insurance podicies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manoer. by Borroaer making payment. when due. directly 1o the
HISUTIDCE CRErRT.

; ) ARl insurance policies and renca als thereof shall be in form acceptable to Lender and shall include 2 standand mortgage
3 clause in favor of and in form acceptable o Lender. Lender shatl have the right 10 hold the policies and renewals thercof.
and Bosrdmer shali prosoptly furnish 1o Lender all renewal notes and afl receipts of paid premiums. In the event of foss,

i l!)lo:;gwc: shall give peompt notice 10 the insurance carrer and Lender. Lender may make proof of foss if rot made promptly

: ¥ Borrower.

Unless Lender and Borrower othera ise agree in wniting. insurance procecds shait be applied (o restoratioa or repair of
the Property damaged. provided sich restoration of repair s econaniaily feasible ard e security of this Mortgage 5
not theceby impaired. I such restoration or repair s aoi economivally feasible or if the security of this Mortgage would
be impaired. the inturance proceeds shall be applied 10 the sums secured by this Mortgage. with the excess. if any. paid
to Borrower. I the Property s abandoned by Botrower., o if Borrower fails 1o respond to Leader within 30 days from the
date notice is maithed by Lender to Borrower that ihe insurance carrier offers to seitle a clmm for insurance benefits, Lender
is authorized to collect and apply the insurance proceeds at Lender's option cither 10 restoration of repair of the Property
or 1o the sums secured by this Mortgage.

Unless Lender and Bocroner otherwise agree in writing. any such application of proceeds 1o principal shall not extend
or posipone the due datz of the monthly instaliments referred 1o in paragraphs 1 and 2 hereof or change the amount of
such installments. 1f under paragraph 18 hereof the Property is acquired by Lender, all right, titke and interest of Borrower
in and to amy insurance policies and in and to the proveeds thereof resulting from damage 10 1he Propernty peiof to 1he sale
or acquisiton shall pass to Leader to the entent of the sums secuied by this Mortgage immediately prior 10 such sale or
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2cqusition. 1
6. Presenation aad Maimtenance of Properiy; Leasebolds; Condominioms; Plansed Unit Developments. Borrower -
shal! keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the Propedty B |
and shall comply with the provisions of any lease if this Motigage 13 0n a leasehold. I this Mortgage is on 2 unit in a 1
condominium or 2 planned unit development, Borrower shall perform all of Borrower's cbligations unders the decharation '
Of covenants crealing of govermag the condommium or planned unit development, the by-laws and regulations of the B4
condominium or planned unit development, and constituent documents. If a condominium or planned unit development :
rider 1s executed by Borrower and recorded together with this Mortgage, the covenants and agreements of such rider q
shall be incorporated into and shall amend and supplement the corenants and agreemients of this Mortgage as if the rider
were a pan hereof. E
7. Protection of Lender's Secarity. Il Borrouer fails to peiform the covenants and agieements contained in this 2
* Moxtgage, or if any action or proveeding is commenced which marerially affects Lender's interest in the Property, i
including, but not limited to, eminent domain. insolvency, code enforcement. of arrangements of proceedings involving a -4

bankrupt or devedent, then Lender a1 Lendet’s option, upen natice to Borrower, may make such appearances, disburse such
sums and take such action as is necessary to protect Lender's mterest, including. but not limited to. disbursement of
reasonable attorney’s fees and entry upon the Property to make repairs. H Lender required morigage insurance as a
condition of making the loan secured by this Morigage, Borrower shalt pay the premiums required to maintain such
insurance in effect until such tiroe as the requirement for soch insurance ieiminates 10 accordance with Borrower's and
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